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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 
responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or 
in reliance upon the whole or any part of the contents of this announcement

(Incorporated in Bermuda with limited liability)
(Stock Code: 0391)

CONTINUING CONNECTED TRANSACTIONS

MAFP reached an agreement with Hua Tin Xia for the distribution of the Group’s films in the 
PRC by Hua Tin Xia for the year ending 31 March 2012.

Hua Tin Xia is a connected person to the Company and the transactions under the distribution 
agreement constitute continuing connected transactions, based on the estimated annual cap, and are 
subject to the reporting, announcement and annual review requirements under Chapter 14A of the 
Listing Rules, but do not require the approval of the Company’s independent shareholders.

CONTINUING CONNECTED TRANSACTIONS

The Board announces that on 18 August 2011, MAFP and Hua Tian Xia reached an agreement on 
the terms in respect of the appointment of Hua Tian Xia as the distribution agent to distribute the 
Group’s films in the PRC for the year ending 31 March 2012.

Hua Tian Xia is a limited liability company incorporated in China and 70% of its equity interest is 
held by Mei Ah Media, more than 50% equity interest of which is beneficially held by Mr. Li Kuo 
Lin, a brother of Mr. Li Kuo Hsing. Accordingly Hua Tian Xia is a connected person (as defined in 
the Listing Rules) of the Company.

The transactions under the distribution agreement with Hua Tin Xia constitute continuing connected 
transactions for the Company and are subject to the reporting, announcement and annual review 
requirements under Chapter 14A of the Listing Rules.

Under the agreement of distribution, Hua Tin Xia agreed to provide distribution services to MAFP in 
respect of the Group’s films in the PRC. The distribution agency fee payable to Hua Tin Xia shall be 
negotiated on a title by title bases and in the range of 3-6% of the net theatrical income (i.e. gross 
theatrical income less appropriation to reserves and relevant taxes as required under the PRC laws).
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COmplIANCE wITh lISTING RUlES AND ANNUAl CAp

Based on the existing projection of the available films to be distributed by the Group in the PRC 
through Hua Tin Xia, the Group expects that the aggregate amount of distribution agency service fee 
payable by the Group to Hua Tin Xia shall not exceed HK$9 million for the financial year ending 31 
March 2012. The relevant percentage ratios as defined under Rule 14.07 of the Listing Rules (other 
than the profits ratio) in respect of the annual cap of distribution agency service for the year ending 
31 March 2012 will be less than 25% and less than HK$10 million and therefore subject to the 
reporting, announcement and annual review requirements under Chapter 14A of the Listing Rules, 
but do not require the approval of the Company’s independent shareholders.

In accordance with Rule 14A.36 of the Listing Rules, the Company will re-comply with Rule 
14A.35(3) and (4) of the Listing Rules if the annual cap is exceeded or when the above agreement is 
renewed or there is a material change to the terms of the agreement.

REASONS fOR ENTERING INTO ThE TRANSACTIONS

The principal activities of the Group are television operations, film exhibition, film rights licensing 
and sub-licensing, sale and distribution of films and programs and artiste management. The principal 
activity of Hua Tin Xia is the provision of distribution agency services and holds a film distribution 
license in the PRC. Through the distribution relationship with Hua Tin Xia, the Group’s films can be 
penetrated and exposed into the PRC market.

OpINION Of ThE DIRECTORS

The terms of the distribution agreement were arrived at after arm’s length negotiations between the 
relevant parties. The Directors, including the independent non-executive directors of the Company, 
are of the view that the transaction herein is and will be entered into in the normal and usual course 
of business of the Group, conducted on normal commercial terms that are no less favourable than 
terms available from Independent Third Parties, is fair and reasonable so far as the Company and the 
shareholders of the Company are concerned and is in the interests of the Company and shareholders 
of the Company as a whole.

DEfINITIONS

Unless otherwise specified, the following terms have the following meanings in this announcement:

“Company” Mei Ah Entertainment Group Limited, a company incorporated in 
Bermuda and the shares of which are listed on the Main Board of the 
Stock Exchange

“Director(s)” Director(s) of the Company
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“Group” The Company and its subsidiaries

“Hua Tian Xia” Guangzhou Mei Ah Hua Tian Xia Film Distribution Company Limited 
（廣州美亞華天下電影發行有限公司）, a limited liability company 
incorporated in the PRC and 70% of its equity interest is held by Mei 
Ah Media 

“Independent Third 
Party(ies)”

Parties who are not connected persons (as defined in the Listing Rules) 
of the Company

“Listing Rules” The Rules Governing the Listing of Securities on the Stock Exchange

“MAFP” Mei Ah Film Production Company Limited, a limited liability company 
incorporated in Hong Kong and an indirect wholly owned subsidiary of 
the Company

“Mei Ah Media” 美亞長城傳媒（北京）有限公司 , a limited liability company incorporated 
in the PRC and more than 50% equity interest of which is beneficially 
held by Mr. Li Kuo Lin

“Mr. Li Kuo Lin” A brother of Mr. Li Kuo Hsing

“Mr. Li Kuo Hsing” The Chairman, an executive director and substantial shareholder of the 
Company

“PRC” The People’s Republic of China

“Stock Exchange” The Stock Exchange of Hong Kong Limited

On Behalf of the Board
Tong hing Chi

Director
Hong Kong, 18 August 2011
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